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2. Future Value. Sandra wants to deposit $100 each year for her son. If she places it in an investment account that averages a 5% annual return, what amount will be in the account in twenty years? How much will she have if the account earns 8% a year?


5. Using Time Value to Estimate Savings. DeMarcus wants to retire with $1 million in savings by the time he turns 60. He is currently 18 years old. How much will he need to save each year, assuming he can get a 10% annual return on his investments?


7. Present Value. Juan would like to give his newly born grandson a gift of $10,000 on his eighteenth birthday. Juan expects to earn an 8% annual return on his investment. How much must he deposit now to achieve his goal?


13.  Future Value of Annuity. Stacey would like to have $1 million available to her at retirement. Her investments have an average annual return of 11%. If she makes contributions of $300 per month, will she reach her goal when she retires in thirty years?


Chapter 4 : 

1.Tax Calculations. Alyssa makes $450 per week. How much will be withheld from her weekly check for Social Security tax? Medicare tax? Total FICA taxes?


6. Itemized Deduction. Dawn’s adjusted gross income is $16,700. Dawn has $1,800 in unreimbursed medical expenses. How much can Dawn claim as an itemized deduction?



10. Impact on Taxes. If Daniel (from problem 9) had forgotten a $1,000 tax credit (instead of a $1,000 tax deduction), how would his taxes be affected?


13. Tax Liability. Compute Lana’s tax liability if she is single and earned $74,400 in wages. She will take the standard deduction.
Chapter 5 1,3,5,7


Refer to the following table when answering problems 1 through 4:
	 
	Hillsboro Bank
	First National
	South Trust Bank
	Sun Coast Bank

	ATM Charges:

	Home bank
	Free
	Free
	Free
	Free

	Other bank
	4 free, then $1 per use
	$1.25
	$1.25
	$1.25

	Checking:

	Minimum deposit
	$100
	$25
	$1
	$1

	Minimum balance required to avoid fees*
	N/A
	N/A
	$500
	N/A

	Monthly fees
	$6
	$7
	$11
	$2.50

	Check-writing charges
	12 free, then $1 per check
	7 free, then $1 per check
	Unlimited
	Each check 50 cents




1. Selecting a Bank. Jason wants to open a checking account with a $100 deposit. Jason believes he will write fifteen checks per month and use other banks’ ATMs eight times a month. He will not be able to maintain a minimum balance. Which bank should Jason choose?


3. Selecting a Bank. Veronica plans to open a checking account with her $1,200 tax refund check. She believes she can maintain a $500 minimum balance. Also, she estimates that she will write ten checks per month and will use other banks’ ATMs as many as fifteen times per month. Which bank should Veronica choose?


5. Checking Account Balance. Paul has an account at St. Jerome Bank. He does not track his checking account balance in a checkbook register. Yesterday evening, he wrote two checks for $156.66 and $238.94 and placed them in the mail. Paul accesses his account online and finds that his balance is $568.40, and all the checks he has written except for the two checks from yesterday have cleared. Based on his balance, Paul writes a check for a new stereo for $241.00. Paul has no intention of making a deposit in the near future. What are the consequences of his actions?


7. Selecting a CD. Casey has $1,000 to invest in a certificate of deposit. Her local bank offers her 2.5% on a twelve-month FDIC-insured CD. A nonfinancial institution offers her 5.2% on a twelve-month CD. What is the risk premium? What else must Casey consider in choosing between the two CDs?


Chapter 10 

1. Mortgage Payment. Dorothy and Matt are ready to purchase their first home. Their current monthly cash inflows are $4,900, and their current monthly cash outflows are $3,650. Their rent makes up $650 of their cash flows. They would like to put 10% of their cash inflows in savings and put another $200 in their checking account for emergencies. How much of a mortgage payment can they manage under these conditions?
2. Home Price Offer. Denise and Kenny are ready to make an offer on an 1,800-square-foot home that is priced at $135,000. They investigate other homes on lots of similar size and find the following information:
· A 2,400-square-foot home sold for $168,000.
· A 1,500-square-foot home sold for $106,500.
· An 1,100-square-foot home sold for $79,000.
What offer should they make on the home?
3. Closing Costs. Larry and Laurie have found a home and made a $125,000 offer that has been accepted. They make a down payment of 10%. Their bank charges a loan origination fee of 1% of the loan and points of 1.5% (both are based on the loan amount). Other fees include a $25 loan application fee, a $250 appraisal fee, and $350 for title search and insurance. How much cash will Larry and Laurie need at closing?
4. Total Interest Paid. Lloyd and Jean are considering purchasing a home requiring a $75,000 mortgage. The payment on a thirty-year mortgage for this amount is $498.97. The payment for a fifteen-year maturity is $674.12. What is the difference in the total interest paid between the two different maturities?
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Chapter 7 

Go to one of the Web sites that contains video clips (such as www.youtube.com), and view some video clips about improving your credit. You can use search phrases such as “improving your credit” or “assessing your credit.” Select one video clip on this topic that is the most useful for you.
1. Provide the Web link for the video clip.
2. What do you think is the main point of this video clip?
3. How might you change your use of credit after watching this video clip?
4. Does the information source appear credible?


Chapter 8 

Go to one of the Web sites that contain video clips (such as www.youtube.com) and view some video clips about using credit cards. You can use search phrases such as “credit cards.” Select one video clip on this topic that you would recommend for the other students in your class.
1. Provide the Web link for the video clip.
2. What do you think is the main point of this video clip?
3. How might you change your use of credit cards after watching this video clip?
4. Does the information source appear to be credible? Why or why not?


Chapter 9 

Video Exercise: Researching Payday Lenders
Go to one of the Web sites that contains video clips (such as www.youtube.com), and view some video clips about payday lending. You can use search phrases such as “payday loans” or “payday lending.”
1. Provide the Web link for the video clip.
2. What do you think is the main point of this video clip?
3. What did you learn about payday lending that you would now warn your friends about?


Chapter 10 :

Go to one of the Web sites that contain video clips (such as www.youtube.com) and view some video clips about purchasing a home. You can use search phrases such as “buying a home.” Select one video clip on this topic that you would recommend for the other students in your class.
1. Provide the Web link for the video clip.
2. What do you think is the main point of this video clip?
3. How might you change your process of purchasing a home after watching this video clip?
4. What was the most unexpected thing you learned from watching this video?

